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On Feb. 18, Ernesto Enrique Rubio, deputy agriculture secretary of the Agriculture and Hydraulic
Resources Secretariat (SARH), announced that the government plans to introduce subsidized
pricing and other incentives to minimize the negative effects of the free trade agreement on basic
grains production. The new program is aimed at basic grains self-sufficiency, and to enhance
Mexican competitiveness with the US and Mexico. Rubio said that the subsidies would be applied
through price guarantees for corn, beans, wheat, rice, sorghum, soybeans and safflower. Farmers
will be responsible for marketing their grain, rather than using the government as an intermediary.
Augusto Gomez Villanueva, agricultural development secretary for the state of Mexico, pointed
out that subsidies in the US and Canada on agricultural products range from 40% to 69%. Mexican
producers cannot be expected to increase their competitiveness or productivity in the context
of an open economy without the same supports as producers enjoy in the European Economic
Community, Japan or the US. (Sources: La Jornada, El Financiero, El Nacional, 02/19/91)
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